Ahproved For Release 2001/11/01 : CIA-RDP67-00059A000500050010-0 _

| VNIZNEDHY |

l
b e

Approved For Release 2001/11/01 : CIA-RDP67-00059A000500050010-0




Approved For Release 2001/11/01 : CIA-RDP67-00059A000500050010-0

{CSTRICTED

ARGUTINA v JOLUIAY TRANGPORTATION
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Tresent Jrgentine policy on ruilvey trunsyortaticn rellests
the sconomic and pelitiecal philosophy of the nationalist
government.  The goverument har specifienily sireszsd the
rublic service aspert of radl trungporteltion as contrs.ted
with the profit-maing inceniive. & hizn government official
recently described the transportatior system, with particular
reference to railweys, as the key to argestine production.
Loans to reighborin; countries for the construction of rail-
road lineg, and cooperction with Brazil in the construction of
ar international bridpe demonstrate that it is & festre of
Argentine policy to improve rail connections with 1ts neighbdors.

The current Five-Year Plan provides for the intensification of
governirent controls over the nation'e economy, including e com-
plete reorganization of the transportatinn systen and ar inten~
sive techrnicnl educntlonal program.

Basic rnilroad policy in Argentine ic strongly influercald by
the trend tovard state ownership of the various forms of trans-
portation, 1In its initial sitages, this trend concentrzted on
lines in the less devcloped areas of the courtry, It later in-
cluded the Argertince State Sailwaye Systenm (Administreelon de
Ferrocarriles del Eetndo), and by 1946, liad encompassed noarly
one-third of the tcitul rail mileage.

After protracted negotiations with the Government of Argentina,
British interests controlling nearly tro-thirds of all mileage
recently agreed to sell their holdings to the Arzentine Soverns
ment. Cther linés owmed by French capitnl, constituting nesrly
10 per cent of the total, have likewisn been acquired by the
Argertine Sovernment. It appears thot formal ratifiestion of.
these transactions by the stockholders will be forthcoming.

Under a Government decree of 15 July 1947, a new Cecretariat
was created responsible t> the President, known ac the National
Teonomic Council (K°C), Its function is to coordinaie the en=
tire Argentine economy. Intezration of transpcrtation is ac-
cordingly o part of ILC's responzibility.

Both economic zrd military considerctions have influenced Argen~
tine rail policy. Rallroads have opened up the Interior for
shipment of agricultural and pastoral products. Foreign capital
was primarily satiracted by the economic opportunities cof rail
development, COn the other hand, stratesic considerations have
prompted the construction of rome lines having no economic Jjus-
tification, The present natlonalistic government apnears to be
particulas-ly avare of the str.tezic asoccts of proposed railway
construction. TFor exumple, strntezic and military considera-
tions were undoubtedly responsiblce for the drive to complete the
180 ¥m. Pedro Vargas - i'arlarpue line to the Andean slopes to
trarsport livestock; cils, precious metals, Hendoza coal, copper,
lead and vanadium. That the line runs through a military outpost

A N

RESTRICTED

Approved For Release 2001/11/01 : CIA-RDP67-00059A000500050010-0




Approved For Release 2001/11/01 : CIA-RDP67-00059A000500050010-0

RESTRICTED

ARGENTINA - _RATIFAY THiNSPORTATION (A~3 CONT'D)

L.

5.

and near the Nihuil hydroelectric damsite may have strategic
importance, In.the race against Brazil to the southeastern
Bolivian oil fields, Argentina installed rail connections from
Yaeuiba through Villa Mont.es to Sfanta Cruz.

To attrect foreign capital, largely British and I"rehch, former
Argentine Governments guaranteed a return of 7 per cent on rail-
way Investments, It was also necéssary to offer inducements in
the form of laend grants and cash Subsidles, 4s a result, in the
eighty years- from 1857 to 1937 about 21,500,000,000 of British
capital was invested, with additional la.rge sums from a few
French operators.

Under the provisions of the Mitre Law passed in 1907, railways
have been exempt from customs duties on materials imported for
use of the lines, as well as from rational and provincial taxa-
tion. In return for such exemptions, the lines have been obli~-
gated to pay the government 3 per cent of net receints, such
payments being applied to improvements of highways and bridges,
A further major form of indirect subsidy wus the guarantee that
additional concessions would not be granted to other interests
within certain areas during the life of an agreement,

The provinces, on authority from the national govcrmhent, have
been empowered to grant concessions to rallway interests, in -~
order to further the development of the areas under their Juris~
diction.

It is probable that the character of aubsidies will change after
the completion of the natiomalization program, Deficit appro-
priations, as required, are expected to be adopted,

The current Five-Year Plan includes an appropriation for
800,000,000 pesos covering the purchase of equipment and rolling
stock, and the improvement of rail connections with Chile,
Brazil and Bolivia, The plan, however, does not provide for
extensive construction of new lines,

Railway policy in Argentina has been strongly influenced by:

(1) vested interests, largely British and French cazpitalj; (2)
economic requirements, such as the progr-m to develop the in-
terior; and (3) geographic factors (Argentina, unlike Brazil or
the US, bas no extensive river system, and has had to develop
rail and highway facilities to serve adequatelv the great pampas
regions).

The nationalist complexion of the present government will un-
doubtedly result in careful examinetion of all future plans for

railway construction to ensure the proteetion of strategic and
politicel national interes:s,
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lfinistry of Public Torke:

Director General of Railrosds

The Ministry of Public Torks is responeible for railway trane-
portation policy. The Director General of Railroads implements
laws pertaining to railroads., e inspects railroads amd super-
vises rallway opsration and construction. He initiates projects
for extension of existing lines and the construction of new
lines. e approves operating schedules, and collects, compiles
and publishes statistics, The OffMce of the Director Genmeral
is subdivided into sections responsible for:. ’

Adminigtration
Construction
- Tariffs and Statisties

)

The Director General has a staff 61‘ railway inspectors.

Rail policy is mtégrated with policy on all forms of trans-
portation at the level of the National Eeconomic Council,

It is reported that a new transportatién law is undér considera~
tion which may carry far-renching changes in the organization of
transportation responsibility, * :

Argentine railroads have been generally credited with a higher
level of operating efficiency than any other South Americen
system. This hae been primarily due to the predominant British
control, The US-trained Director General of Railroads is con=-
sldered capable, however, and the impending elimination of

. British control may not be greatly detrimental to efficiency,
On the other hand, governmental reorgzanization measures will
introduce new control personnel, and may adversely affect opera-
tional standards,

C. ADMINISTR.TION

1.

2,

3.

New railroad lines are proposed by the Director General of
Railroads, who submits his documentated recommendations to the
Congress, Any subsequent construction is under his supervision.

The Director General determines rates, Changes in current
rates are expected, in view of the recent purchase of all lines
by the state, The 1944 railroad rates are currently applicable.

Tith the assumption of state control of all railroad operations,
competition will now be confined to quality of service rendered.

Uniform rates will be apnlicable to all the lines, including
those still temporerily under British operation,
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Inspection and safety of equipment is a responsibility of the .
Director Gererzl of Reilroads., Pertinent regulations were
first approved in 1894 and modified as occasion demanded, The
enforcement of these safety and inspection regulations is
carried out by the staff of inspectors responsible to the Di-
rector General of Railroads, Regulations governing the safety
of the operating personnel are-.determined by the Zecretary of
Labor and Soeial Telfare and enforced by that office,

The training of operating enzineers is under the Director
General of Railroads, whose office issues licenses required
for operating locomotives. The training of other operating
and shop personnel has been left to the individusl lines,
lowever, the "ive-Year Plan provides an intensive techniecal
education program for all media of transport,

International rail traffic is covered by azreements with
neighboring countries which permit through passenger and
frelght traffic and the interchange of rolling stock (except
locomotives), The country of destination picks up passenger
and freight cars with its ovn motive power at frontier sta-
tions, There appear to be no international agreements on
traffie or equipment pools, joint faeilities, rates or routes,

The Director General of Railroads requires daily and compre~

" hensive monthly reports covering traffiec, operating costs and

revenues, rates and other operating data. Reports coneerning

" accidents and conditions of employment are routed to the Secre=

tary for Labor and Soelal Telfare, Such report: have a bearing
on government consideration of wages, personnel insurance and
social security matters,
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